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SHAPING THE CARBON SINK BUILT ENVIRONMENT

Timber Finance Carbon Capture and Storage Index:

Rebalancing Report Q1 2026

1. Introduction

The Timber Finance Carbon Capture and Storage Index (“TFCCS Index”) is an equity index which tracks the modern
forest and timber industry in USA, Canada, and Europe. The index aims to identify the leading companies contributing
to the production of engineered timber and the long-term storage of CO2 in the form of timber buildings.

The unique methodology of the index incorporates the entire timber construction value chain, from the forest to the
frame of finished buildings.

The quantitative and qualitative selection criteria allow the index to track the leading companies in the Mass Timber
movement, as well as incorporate technologically innovative companies and game changers from the built environment.

In March 2026, Timber Finance rebalanced the TFCCS Index in accordance with the semi-annual rebalancing cycle.
The new composition of the index came into effect on the 15t of April 2026.

The rebalanced index is the result of a bottom-up process which tracks the developments within the key areas of the
quantitative and qualitative selection criteria. The index Guidelines can be found here.
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Chart 1. Performance as per March 375, 2026. Sources: Solactive. The Timber Finance Carbon Capture & Storage Index was
launched on 22/02/2022. All information prior to its launch date is hypothetical back-tested, not actual performance, based on the
index methodology in effect on the launch date.
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2. Additions and Removals
The Q1 2026 rebalancing was characterized by three additions to the index, as per Table 1 below:
Additions
Company Region TFI Industry Sector New Weight
Acadian Timber Corp. Canada Primary Products 4.71%
UBM Development Central Europe Construction & Mass Timber 2.22%
Ponsse Oyj Northern Europe Forestry Machines 2.22%

Table 1: Additions & Removals as per April 15!, 2026

Changes According to Quantitative Selection:

Acadian Timber Corp. (CA0042721005). The company was last included in the Index on 30 September 2023. It is a
leading supplier of primary forest products in eastern Canada and the north-eastern US, with around 2.4 million acres
under management.

Changes According to Qualitative Selection:

Ponsse Oyj (FID009005078) and UBM Development (ATO000815402)) were eligible for inclusion in the index due to
the liquidity requirements being met. Ponsse Qyj was last included in the index on 31 March 2025, while this is the first
time that UBM Development has been included since the index's inception. UBM Development is one of Europe's
leading developers of timber construction projects, and its inclusion in the index will increase exposure to the European
timber construction sector.

Changes Due to Mergers & Acquisitions

Rayonier (US7549071030) completed its merger of equals with PotlatchDeltic (US7376301039) on January 30, 2026,
creating a premier timberland REIT with over 4 million acres and a combined $8.2 billion enterprise value. The combined
company temporarily operates as Rayonier, with plans to rebrand in Q1 2026, creating the second-largest North
American timber company.

The merger was complete in an all-stock transaction where each PotlatchDeltic share was converted into 1.7339
Rayonier shares. Rayonier shareholders own roughly 54% and former PotlatchDeltic stockholders own approximately
46% of the combined entity.

4. Industry Sectors Industry Sectors TFI
Secondary Products manufacturers (e.g., engineered Forest & Forest - 1%
wood products manufacturers and distributors) Management

remain the largest sector in the index, at 39.9%. Three Forestry Machines - 6.7%
sub-sectors have the same weighting of 14.1% as in

the previous period: Forestry and  Forest Primary Products 14.1%

Management, Primary Products and Wood-based
Products. The Forestry Machines sector and the
Construction & Mass Timber segment each  construction & Mass Timber
increased by 0.95%, while the secondary products

segment and the pulp, paper and packaging segment Pulp, Paper & Packaging 44%

decreased by 0.63% and 1.27% respectively. Wood-Based Products &
Forest

Secondary Products 39.9%

6.7%

14.1%




5. Regional Exposures

The inclusion of Ponsse Oyj, UBM Development and
Acadian Timber Corp led to a redistribution of weights
within the qualitative and quantitative segments of the
index. The United States saw a 5.98% reduction,
while Canada and Central and Northern Europe saw
a corresponding increase.

6. Market Capitalization

The exposure to Large-cap companies was reduced
from 15% to 9%. The allocation to Mid-caps
remained relatively consistent at 47%. Small- and
Micro-cap exposure increased from 37% to 44%.
This increase in small-cap exposure was driven by the
inclusion of Acadian Timber and UBM Development.

Table 5: Mkt Capital

Mkt Capitalisation In USD mins

Min 94
Max 126’925
Median 3’148
Average 9’548

Source: Timber Finance

7. Currency allocation

Following changes to the composition of the index,
the largest currency allocation remains USD (40%),
though this has decreased by 6.6%. The second
largest allocation was CAD (24%), which increased by
4.71%. The EUR allocation increased from 15% to
18%, while the remaining currencies remained
relatively consistent.
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Table 4: Regional Holdings

Regions 30.09.2025 31.03.2026 A

Northern Europe 19.8% 20.8% 0.95%
United States 43.4% 37.4% -5.98%
Canada 21.7% 25.8% 4.07%
Central Europe 10.4% 11.4% 0.95%
United Kingdom 4.7% 4.7% 0.00%

Market Capitalisation

= Micro-cap

= Large-cap

= Mid-cap = Small-cap

Currency Allocation

GBP; 5%
CHF; 2%

EUR; 18%
SEK; 12%

USD; 40%
CAD; 24%

=" EUR = USD = CAD = SEK = CHF = GBP
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8. Timber Finance Index Methodology

The Timber Finance Carbon Capture & Storage Index aims to represent companies which have direct or indirect
exposure to the production and use of long-term durable wood products.

Index components are selected based on quantitative as well as qualitative criteria. Below a summary, for more details,
please refer to the official index guidelines.

Quantitative Selection

e Companies generating more than 50% of their revenues from forestry, timber, lumber or otherwise contributing
to the production and use of durable wood products.
e Companies with forest assets representing more than 30% of their total assets.

Qualitative Selection

e Have a dedicated and documented timber, biomass or biochar strategy.

e  Contribute to the construction of large-scale Mass Timber buildings.

e Domestic leading timber company, or international frontrunner in the timber industry based on the country of
incorporation.

e Significant one year revenue growth in timber and/or durable wood product business segment.

e Commitment to the advancement of Mass Timber and further development of the bio-based renewable
materials market.

Sustainability requirements

Companies which directly own forests or procure timber for their manufacturing activities must be committed to
sustainable forestry and have these practices documented. They must fulfil at least one of the following criteria:

e minimum 60% of their lumber is sourced according to certifications such as FSC Controlled Wood, SFI Fiber
Sourcing, SFI Certified Sourcing (or higher). Acceptable certifications include Forest Stewardship Council
(“FSC”), Sustainable Forestry Initiative (“SFI”), Program for the Endorsement of Forest Certification (“PEFC”) or
other comparable certifications.

e minimum 80% of the company’s facilities or procurement units have a Chain-of-Custody certification from FSC
or SFl.

9. Rebalancing Timeline
In line with the semi-annual rebalancing cycle, the next rebalancing will occur at the end of September 2026.

For more details and questions, please do not hesitate to get in touch with us at info@timberfinance.ch or:

Timber Finance
Ausstellungsstrasse 36
CH-8005 Zrich
Tel. +41 58 255 42 60

General disclaimer © 2026 Timber Finance Management AG (“Timber Finance”). All rights reserved. Redistribution or reproduction
in whole or in part are prohibited without written permission of Timber Finance. Timber Finance Management AG makes no
representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector
that it purports to represent and Timber Finance Management AG and its third-party licensors shall have no liability for any errors,
omissions, or interruptions of any index or the data included therein. All data and information is provided by Timber Finance “as is”.
Past performance is not an indication or guarantee of future results. This document does not constitute an offer of any services. It
is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable
instruments offered by third parties that are based on that index.

Copyright © 2026 Timber Finance Initiative. All rights reserved.




